
 

B. BALAKRISHNAN 

Managing Director & CEO 

BFinServ Insurance Marketing (OPC) Private Limited 

 
 

 

B. BALAKRISHNAN  

AMFI-Registered Mutual Fund Distributor  
Mob:7395944468  

Email: bala_krishnan9@hotmail.com 

 

Systematic Investment Plan 

What Is SIP - (Systematic Investment Plan) 

 

Different Types of Equity Funds 

 

Features of SIP 

• You can choose any date for your SIP 

• You can redeem your SIP anytime 

• You can stop your SIP anytime 

• No restriction of amount, Choose any amount 

• You can stop your SIP and let your investment grow 

• You can increase / decrease, your SIP amount anytime 
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Rupee Cost Averaging 

 

Scenario 1: Rising Market 

 

*It is assumed that SIP in BSE Sensex is done on the 1st day of each month. *The 

above is for illustration purpose only. Mutual Fund investments are subject to market 

risk, please read all scheme related document carefully. * The above is for illustration 

purpose only. 
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Rupee Cost Averaging 

 

Scenario 2: Falling Market 

 

 

*It is assumed that SIP in BSE Sensex is done on the 1st day of each 

month. *The above is for illustration purpose only. Mutual Fund 

investments are subject to market risk, please read all scheme related 

document carefully. * The above is for illustration purpose only. 
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Rupee Cost Averaging 

Scenario 3: Volatile Market 

 

*It is assumed that SIP in BSE Sensex is done on the 1st day of each 

month. *The above is for illustration purpose only. Mutual Fund 

investments are subject to market risk, please read all scheme related 

document carefully. * The above is for illustration purpose only. 
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Benefit of Starting Early 
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Power Of Compounding 

 

 

Mutual Fund investments are subject to market risk, please read all 

scheme related document carefully. 
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The Wealth Creation Formula

 

Compound interest is the eighth wonder of the world. He 

who understands it, earns it. He who doesn't pays it. - 

Albert Einstein 

 

Mutual Fund investments are subject to market risk, please read all 

scheme related document carefully. 
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Power of SIP
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* For illustration purpose only. Rate of return is assumed @12% p.a. 

Mutual Fund investments are subject to market risks. Please read all 

scheme related documents carefully. 

 

SIP: Patience is the KEY 

SIP in BSE Sensex: Jan'1998 - Dec'2003 

 

*The above is for illustration purpose only. *Past performance may or may not 

sustain in future. Mutual Fund investments are subject to market risk, read all 

scheme related document carefully.  
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Source: DASPL Research 

 

 

SIP: Patience is the KEY 

SIP in BSE Sensex: Oct'2010 - Sep'2014 

 
 

*The above is for illustration purpose only. *Past performance may or 

may not sustain in future. Mutual Fund investments are subject to 

market risk, read all scheme related document carefully. 

Source: DASPL Research 
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SIP: Patience Is the Key 

 

SIP started in a bull market. 1st year returns were 56% pa. Then it fell to 

5.50% pa. in the 2nd year. Markets were down in the 3rd and 4th year 

also with CAGR returns in negative territory. However, when markets 

went up in the 5th year, CAGR returns for 5-year period went up to 18% 

pa. 

*The above is for illustration purpose only. *Past performance may or 

may not sustain in future. Mutual Fund investments are subject to 

market risk, read all scheme related document carefully. 
 

Source: DASPL Research 
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SIP: Patience Is the Key 

 

 

SIP started in bad markets. In the first year, returns were negative by -

57% pa. However, if the clients continued SIP for longer duration, his 

eventual returns were good. 
 

*The above is for illustration purpose only.*Past performance may or 

may not sustain in future. Mutual Fund investments are subject to 
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market risk, read all scheme related document carefully. 

Source: DASPL Research 

 

SIP: Patience Is the Key 

 

SIP started in the year in which markets wend up. 1st year returns were 

27% pa. Then it fell to -14% pa. in the 2nd year. Markets recovered in 

the 3rd and Ath year giving decent returns. However, when markets 

rallied again in the 5th year, CAGR returns for 5-year period went over 

14% pa. 

*The above is for illustration purpose only. *Past performance may or 

may not sustain in future. 

Mutual Fund investments are subject to market risk, read all scheme 
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related document carefully. 

Source: DASPL Research 
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